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The article mentions the particular plight of Jennifer Fritz, the chief executive of the 

children’s clothing producer Bambeeno Cashmere Inc.  The rising cotton prices and 

consequential increase in price for clothing has caused Ms. Fritz to decide to drop all cotton-

cashmere blend clothing items from her company’s spring line of clothing. This is directly linked 

to the fact that children’s clothing, especially cashmere children’s clothing, has a very high 

elasticity, meaning that the goods produced by Bambeeno Cashmere Inc. are very elastic. There 

are thousands of companies which produce children’s clothing, so there are thousands and 

thousands of substitutes for the articles of clothing that Bambeeno Cashmere Inc. produces. A 

perfectly elastic good is a good that if the price changed at all, no one would purchase the good 

anymore. The children’s clothing produced by Bambeeno Cashmere Inc. is not perfectly elastic, 

but because of the high number of substitutes and alternatives, it is a very elastic good, meaning 

that just a small change in price will have a big impact on the number of consumers. If the price 

of the clothing goes up because of the increased cost of cotton, the number of consumers of 

Bambeeno Cashmere Inc.’s children’s clothing will fall drastically. (See graph below).  

 

 

 

 

 

The increase in cotton prices will affect much more than just clothing producers. Because 

of the increased cost of production and high elasticity of clothing items, consumers will see 
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changes in the clothing market: they may see different types of clothing on the market or the 

absence of certain types of apparel (like children’s cotton-cashmere blends).  


